
 

 

National Flood Insurance Program vs. Private Flood Insurance 
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Reasons to Consider Flood Insurance - Where it can rain, it can flood.  

●​ Flooding is the most common and most costly natural disaster in the United States. Just one inch of water can 
cause up to $25,000 in damage.  

●​ Flood damage is NOT covered by most homeowners, renters, and business property policies. 
●​ Roughly 25% of flood related claims are for property located in Zone X (low-to-moderate risk). 

 
Who Can Purchase Flood Insurance?  

●​ You do not have to live in a Special Flood Hazard Area (SFHA) to purchase flood insurance.  
●​ Contents coverage is available to renters.  

 
Those living in identified flood hazard areas are highly encouraged to maintain flood insurance; it is required if you 
have a mortgage.  
 
Other property owners at particular risk include those in low-lying areas of a neighborhood or at the bottom of a hill.  
 
Other types of insurance individuals might consider include: a sewer pump or sewer backup rider. Most insurance 
policies do not cover flood damage.   

 

Category NFIP (National Flood Insurance Program) Private Flood Insurance 

Provider Federal program managed by FEMA Independent insurance companies 

Coverage Limits Up to $250k (home) + $100k (contents) Often much higher (millions possible) 

Coverage Options - Building RCV (primary homes only)​
- Contents at ACV​
- Limited basement coverage 

- Building & contents often at RCV​
- May cover finished basements, pools, 
living expenses 

Waiting Period 30 days (except loan closing) 0–15 days (varies by insurer) 

Pricing FEMA Risk Rating 2.0; standardized Proprietary models; can be cheaper or 
higher depending on risk 

Claims & Backing Backed by U.S. Treasury (federal guarantee) Backed by insurer & reinsurance markets 

Mortgage 
Compliance 

Always accepted for federally backed loans Accepted if policy meets federal guidelines 
(many do) 

Availability Offered in NFIP-participating communities 
nationwide 

Varies by state & insurer; not universal 

 
 
When considering your options: 

●​ Keep in mind private flood insurance policies are often not renewed following a claim.  
●​ NFIP insurance discounts are available in communities that participate in FEMA’s Community Rating System: 

Davenport 15%, Moline 10%, Rock Island County 20%. 


